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INTRODUCTION

Al n d GPd@owthsincethe 905 Basbeenled by services
sector

A Servicesectorgrowth hasincreasedrom 8.0% in 201213
t0 9.1% In 201314 andfurtherto 10.6% in 201415

A Servicesectoraccountedor 317% of GVA at factor cost
atcurrentpricesduringtheperiod201112to 201314

A Currently India estimateswWholesalePrice Index which
coveronlygoodsandnot services

A Howeverthe ConsumerPricelndex in India coverssome
servicesike housing,educationnhealthetc but at B to C
andnot B to B level

A Decision to includeservicesectorpricesin WPI/ PPI in
Indiatakenin principle

A Currentlydevelopmenbf business servicesector price
iIndicess at anexperimentastage

A Efforts areon to includeboth B to B andB to C services



CURRENT STATUS OF DEVELOPMENT OF
BUSINESS SERVICE PRICE INDEX IN INDIA FOR

INCLUSION IN WPI/PPI
A Decision to cover ten broad business services initially in Ir
1) Railways
2) Alr Transport
3) Road transport
4) Port
5) Postal
6) Telecommunication
/) Banking
8) Insurance
9) Trade
10Business Services



CURRENT STATUS OF DEVELORPMENTTOF
BUSINESS SERVICE PRICE INDEX INNINDIA
FOR INCLUSIONNIN\WPHPPA

A So far five business service indices have been compi
on an experimental basis
1. Rall
2. Alr transport
3. Banking
4. Postal
5. Telecom
A Fixed baskaspeyrés met h o d has b
cases as Is currently being done for Wholesale Price
Index estimation



OVERVIEW OF PROPOSED SERVICE PRICE INDEX

All Indices are expected to be Integrated as per the following
framework:

Broad
Classification

Transport Sector SoMmunication

Financial Sector

Rail Transport Air Transport Road Transport M Water Transportl| o Postal Services JMBanking Services

Sector




RAILWAY SERVICE PRICE INDEX

Freguency Monthly

Components Passenga&ervicandfreightservice

Priceof freight Total revenueearningfrom freight service,
service TotaltonneKm
Welight for Basedon shareof different commoditiesby

freightservice tonne Km In total tonne Km of all
commoditiesransportedhroughrailways

Price for Totalrevenuesarninggrom passengeservice
passenger serv Totalpassengdfm
Weightfor Based on share of different classesof

passenger servpassengergeconomy,premium)y passeng:
Km In total PassengeikKm of passeng

transportservice
Data availabilit April 2005to October2014
sofar Sl
Datasources RailwayBoard Ministryof Railway S
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RAIIL.WAY SERVICE PRICE INDEX

Passenger
31.58%

Sub Urban Non Sub Urba
18.02% (81.98%)

1st Class AC P'Class
(1.06%) (0.11%)

2nd Class AC Il Tier
(16.97%) (1.34%)

AC Il Tier
(1.91%)

First Class
(0.33%)

AC Chair car
(0.62%)

Freight
68.42%

Coal
43.08%

Raw MaterialS.P
4.27%

lron & Steel S.P.
4.60%

Iron Ore
5.08%

Cement
7.65%

Foodgrains
9.73%

Fertilizers
3.91%

Mineral Olil (P.O.
)
8.80%

Others Goods

12.88 %




RAIT\WAY SERVICE PRICE INDEX

2004-05 2005-06  2006-07  200/-08  2008-09  2009-10 2010-11  2011-12  2012-13  2013-14

#Passenger index BFreight Index #Total RSP Index



BANKING SERVICE PRICE INDEX

Frequency  Monthly

Components Direct services(for which bank charge
fees, commissionsand brokerages) anc
Intermediationserviceqacceptingleposit
andgivingloansandadvances)

Priceof Direct Fees,commissionsprokeragegshargedoy
service the banks

Price for Loanprice= Interestraterecelvemn loan:

Intermediationreferenceate

services Depositprice= Referenceatelnterestrate
paidon deposits

Welghtedaverage/ieldto maturity (Y TM)
of Central Government securities with
residuaimaturitybetweenl and5 yearsbe
usedasareferenceate

10



BANKING SERVICE PRICE INDEX

Weighting The weighting diagram used for the
diagram INtermediation servicesis calculated as
the averageof the amount outstanding
as on 31st March 2004 and 31st March

2005 and for the direct services, It IS
calculated on the basis of total iIncome
from these services during the yea
200405

Data April 2004to April 2015
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BANKING SERVICE PRICE INDEX

Remittance Service
(20.1%)

Collection services
(23.3%)

Foreign exchange
and related service

0
Direct Service (10.85%)

(21.4%)
Bank Guarantees

(28.38%)

RTGS & ATM/Dek
card

(9.80%)

Credit card & Dem:e
account

(7.60%)

HDZ——IO—mS

Agriculture

Weighting Diagran (10.85%)
of BKSPI

Industry
(38.45%)

Personal Loans

Loan (38.4%) (21.40%)

Trade & Finance
(17.88%)

Intermediation Others
Service (78.6%) (5.32%)

Savingbeposits
(26.57%)

<> 00> —0

Other deposits
Deposits (61.6%) (Terms)
(61.39%)

Current Accounts
(12.04%)

12



BANKING SERVICE PRICE INDEX

2004-05

2005-06  2006-07  200/-08 2008-09  2009-10 2010-11  2011-12  2012-13  2013-14

@Total- BkSPI =Dijrect =|ntermediation

2014-15
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POSTAL SERVICE PRICE INDEX

Freguency  Monthly

Components A PostaServiceselatedo letters
A Postakerviceselatedo Parcels
A PostOffice counterservices
A Otherservices

Price Since the tariffs/chargesare weight sensitiv
and/or distancesensitiveall the tariffs/charge
classifiemy differentcategoriesvithin a servic
have been treated as different entitieseg an
envelopewith weightupto 20 gramshas beer
treatedas a separatentity than an envelopéan
excesof 20grams

14



POSTAL SERVICE PRICE INDEX

Welghtsassignen the basisof
estimatedevenuef eachtem

Dataavailablility April 2005to May2014

Datasource Departmendf Posts

HIRXNT 31h

V.

INDIA POST

15
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POSTAL SERVICE PRICE INDEX

National

Postal relate (32.92%)
to letter

(34.35%)

International
(1.43%)

Postal Servic
related to

0,
Postal SPI parcel (4.88

(100%)

Other services
(19.62%)

National
(40.80%)

Post office
counter

service International
(41.15%) (0.35%)

16



POSTAL SERVICE PRICE INDEX




TELECOMI(CELLULARY) SERVICEIPRICEINDEX: X

Frequency Monthly

Components TelephoneallandShortMessagingervice

Price of Call Average Subscriber Outgo per Outgoing
Minute

Weight of caWelghtsto the item call havebeenassigne
on the basisof the shareof the estimate
revenue of calls to the total revenu
generateth callandSMScategories

Price of SMSDerived as the average revenue per sub:

per SMS
Welghtof Welghtdo the itemsSMShavebeenassigne
SMS on the basisof the shareof the estimate

revenueof SMSitem to the total revenu
generatedh callandSMScategories)

18



Data availabilitApril 2009 to December 2014

Data source Telecom Regulatory Authority of Indi:
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TELECOMI(CEL SERVICEPRICEAINDEX X
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CALLS
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TELECOMI (CELLULAR) SERWCOEPRICEHNDBEX




AIR SERVICE PRICE INDEXX

Frequency  Monthly

Components A Passengeservices
A Freight services

Priceof freightUnit price Is arrived by dividing total

service monthly revenueearning for a selecte
alrlineby total monthly TonneKm. for the
alrline

Welight of Welghtsareassigneto the routesbasemn

freight service Passengédm

Price for Unit price Is arrived by dividing total

passenger  monthlyrevenuesarningin a route of the

service selectedAirline by total monthly passeng
Km of theroute

Welghtof Welgnhtsareassignetp the routesbasemn

passenger lonnekm.
service .



AIR SERVICE PRICE INDEXX

Weighting For developingcompositeindex, the
diagram welignhts for passengerand freigh
servicesare arrived by dividing the

revenueearnedin these servicesb
total revenueearnedby both service
puttogetherespectively

Dataavailability April 2011 to February013

Data sources DirectorGenerabt Civil Aviation
)

AN

AIRPORTS AUTHORITY OF INDIA
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AlIR SERVICE PRICE INDEXX

Alr India
(18.08%)
0
Passenger (45.42%)
(90.92%) Jetlite
(19.95%)
Go Alr
. . . (16.54%)
Alr Service Pric
Index (100%) |
Jet Alrways
(25.45%)

Jetlite
-
(9.08%) Alr India
(12.64%)
Blue Dart
(57.49%)
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AIR SERVICE PRICE
INDEX




